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The Dispute of Screen Quota: The History and Revelation of Three
Rounds of " Trade Friction'" Between Korea-US Film Industry

Xu Huanhuan( Wuhan University )

Abstract ; Screen quota is a restrictive policy adopted by government to protect its own culture in order
to meet the requirement of trade liberalization of strong countries. Since the 1980s, South Korea and the U-
nited States have conducted three rounds of " trade frictions" centering on the screen quota, namely the Film
Negotiation in 1985, the Bilateral Investment Treaty ( BIT) in 1998 and the Free Trade Agreement( FTA) in
2003. The United States took the reduction and eventual abolition of the screen quota of South Korea as a
precondition for these negotiations. In this process, South Korean film industry was furious at the government’s
strategy of sacrificing film for bargaining chips, and staged protests one after another. Domestic protests put
pressure on the government, slowed down the signing of free-trade agreement and bought time for Korean film
industry. Under the constant external pressure and competition, Korean film industry was able to regain and
strengthen the internal development momentum, becoming an important part of " Korean wave" in the early
21st century. Under increasing pressure from the United States, South Korea finally surrendered in 2006, cut-
ting the screen quota from 146 days to 73 days and launching a package of film industry revitalization policies.
Despite the fundamental negative impact on local films, South Korea has become one of the few countries in
the world that can compete with American film industry on the basis of limited protection. This provides a ref-
erence for China and the United States to negotiate on the issue of film quota at the new negotiation stage.
Then, the paper sorts out three possible implementation stages and basic strategies for future film trade negotia-
tions between China and United States. At last, in order to activate endogenous capacity, enhance internation-
al competition level and build national cultural soft power, the paper puts forward seven reform directions of
Chinese film industry.

Key words :trade friction ;screen quota ;industrial protection ;cultural autonomy ; blockbuster
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